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may l>e discovered during a period of insurance arising out of
au accident that occurred before the insurance commenced.
In some circumstances, there can be a connection between
products liability and professional liability. The pharmaceutical
chemist may use inferior goods and also make mistakes in the
mixing of medicines,
Rating
[t is customary to rate products liability indemnities on the
gross turnover because this is a satisfactory measure of the extent
of the risk, A rate per cent, (or per mille) may be applied ac-
cording to the cash turnover, but in some trades the tonnage or
gallonage or the number of articles produced may give a better
guide. The rate for a turnover of £10,000 can hardly be com-
pared with that for a turnover of £ 1,000,000 or more per aanum,
Probably the tonnage, gallonage, or number of articles pro-
duced is the fairest assessment, although increases in prices are
often connected with inflation and are reflected indirectly in
higher damages awarded.
The premium is usually adjustable, and, in any event, its size
depends on the limit (s) of indemnity selected.
The Limits of Indemnity
There is often a limit for any one accident and also for any
one year of insurance. It has also been suggested that a further
aggregate limit might be advisable, or alternatively a discovery
basis instead o£ being guided by any one occurrence. Certain
goods might be defective and when some unknown illness
occurred, it could eventually be traced to the goods, so that
many claims would be made, some of which would relate to
illness suffered two or even three years ago, But whether or not
there were liability would depend on the wording of the in-
demnity.
It is not always easy to know whether two or more claims
have arisen out of a single cause, and this is especially relevant
where the limit per year is much higher than that for any one
occurrence. It may in some circumstances be desirable to im-
pose the same limit for any one year as for any one accident.
Sometimes, too, it is desired to cover retroactive losses, and
in such circumstances it must be seen that the reinsurance treaty
affords similar protection. The territorial limits in a treaty
must be borne in mind, if it is desired to grant world-wide cover
or at any rate cover applicable to certain overseas countries.

